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England manufacturers, and that the writers of
the many lurid accounts purporting to describe
conditions in Southern mills received pay from the
same source.

The system of paying for stock on the instalment
plan permitted the construction of many mills for
which capital could not have been raised otherwise
and had also certain distinct social consequences.
According to this plan, the subscriptions to the
stock were made payable in weekly instalments of
50 cents or $1.00 a share, thus requiring approxi-
mately two or four years to complete payment.
Those having money in hand might pay in full, less
six per cent discount for the average time. Since
almost or quite a year was usually necessary to
build the mill and the necessary tenements for the
hands, the instalments more than paid this item of
expense. The weekly receipts and the payments
in full were kept in a local bank, which also ex-
pected future business and was therefore likely to
be liberal when credit was demanded. Often the
officers and directors of the bank were also per-
sonally interested in the new enterprise. The
machinery manufacturers gave long credit and
often took stock in the mill. Commission houses
which sold yarns and cloth also took stock with